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SENEGAL KEY ECONOMIC INDICATORS 


All values in U.S. $ million 
and represent period averages 
unless otherwise indicated 


change 
74/75 


Exchange Rate: US$1.00= CFA 


INCOME, PRODUCTION 
GNP at Current Prices 1,144 
GNP at 1975 Prices L377 
GNP Per Capita, Current Prices 270 
GNP Per Capita, 1975 prices 287 
Gross Investment (inc inventories) 148 
Net Investment in Industry 49.8 
NNP=National Income at Factor Cost 862 
Indices: 
Industrial Production 100 
Industrial Production, Value 
Added, Real 100 
Minimum Industrial Wage: 100 
(100-$.31/hr) 
Minimum Agricultural Wage: 100 
(100-$.26/hr) 


MONEY AND PRICES 


Domestic Money Supply and Credit 
BCEAO Basic Discount Rate 


Balance of Payments and Trade 


Net Foreign Assets of Treasury 
and Banks -30.6 -93.4 
External Public Debt 191.9 291.9 
Debt Service i375 45.6 
Overall Balance of Payments ‘-1.6 -19.6 
Balance of Trade -105.7 -119 
Exports, FOB 390.7 462.4 
US Share ote eo: 
Imports, CIF 496.4 581.4 Tsa8 
US Share 6.3% 7.3% 
Major US Exports (1975): BTN 842 Construction Equipment and 
Agricultural Machinery 
BIN 73 Cast Iron, Iron and Steel 
BIN 15 Animal Fats and Vegetable 
_, Oils 
BIN 87 Motor Vehicles 


1976 
estimates 


236.89 





Summary: Senegalese agricultural and industrial production 
continued to advance during 1976, although at a slower rate 
than in 1975. Higher production of major export commodities 
was offset somewhat by lower prices on international commodity 
markets. Progress was marked in financing and implementation 
of Plan projects, and effective price control policies kept 
the rate of inflation to under 5%. For the U.S., notable 
points included a continuing strong export performance, 
company interest in a number of major projects, and successful 
participation in the Dakar International Trade Fair. 


Part A - Current Economic Situation and Trends: After two years 
of fairly rapid growth in 1974 and 1975, the growth rate of the 
economy slackened in 1976 to about 4.5% in real terms. Although 
production of groundnuts and phosphates was at record levels, 
world market prices of $35/ton for phosphate and $300/ton for 
groundnut oil kept earnings low. Real GNP per capita advanced 
to around $310; although available price statistics make 
comparisons difficult, this figure appears to be somewhat 

below per capita GNP during the 1960s if calculated at today's 
prices. The outlook for 1977 is for another year of moderate 
growth. Unless export prices improve, the trade gap will 

remain large and will need to be covered by foreign capital 
inflows at a time when the debt service ratio is rising. In 

the past, Senegal has been able to attract capital from a 
diversity of sources, and it may be able to draw on new sources 
during 1977. 


Agriculture is the single most important sector in the 
Senegalese economy. A pattern of investments during recent 
years in irrigation, fertilizer, agricultural chemicals, 
implements and storage facilities has raised yields encouragingly, 
but erratic rainfall during 1976 cut into expected yields for 
the crop to be harvested in 1977. The Ministry of Rural 
Development would like to stabilize production of groundnuts, 
the country's principal foreign exchange earner, at 1.3 million 
metric tons while gradually reducing the area devoted to this 
crop and allocating it to foodgrains which are now imported. 

In the past, the Government, acting through its Price Stabiliza- 
tion Board and the national marketing cooperative known as 
ONCAD, has been able to subsidize the agricultural extension 
program and retail food prices from profits made on export 

sales of groundnut oil. Although food subsidies have been 
phased out, profits from groundnut oil sales (difference between 
world price of oil and procurement price paid to farmer) are 
very low; subsidies to the agricultural extension program have 
been covered by ONCAD borrowings from commercial banks. This 
has had serious effects on the private capital markets and at 
some point in 1977 there should be a re-alignment of agricultural 
prices and subsidies. 





Livestock production has recovered from the serious damage 
done by the drought. The emphasis has been switched from 
preservation of herds to an imaginative $20 million development 
program designed to integrate the semi-nomadic herders into 
the money economy. Fishing has performed below expectations 
and below the potential of Senegalese waters (recently 
extended to 370 km). Although artisanal fishermen using 
pirogues have been doing very well, the ocean-going companies 
have not. A series of bilateral fishing agreements were 
concluded during 1975 and 1976 with foreign governments to 
inject some badly needed capital into this sector. Senegal 
has also taken steps to improve its patrol capabilities. 


Industry: Senegal's industrial base, although more advanced 
than that of any other Sahelian state, faces a number of 
serious problems: high costs of imported raw materials, 
obsolescence and low productivity of many plants, small 
domestic market and non-competitiveness in export markets. 
However, the index of industrial production continued to 
advance during 1976. Perhaps the most important development 
for Senegalese industry during the year was the implementation 
of the regional development tax (TCR) called for in the treaty 
of the West African Economic Community (CEAO). The TCR 
replaces a number of import barriers to trade in manufactured 
articles among the six members of the Community, and the 

wider market should encourage manufacturers. Other notable 
developments during the year were the implementation of 
capacity expansion programs by the Senegalese petroleum 
refinery and aluminum phosphate mine, and the inaugurations 

of the Dakar Free Trade Zone in early 1976 and of Senegal's 
third motor vehicle assembly plant in November. 


Finance: In 1976, particularly during the last six months 
of the year, the rate of credit expansion was unusually 
rapid due to two factors: ONCAD purchases of the record 
1975/76 crop; and government obligations to ONCAD, to 
suppliers and (indirectly) to commercial banks. Outstanding 
government short-term obligations grew from $8.7 million in 
December 1975 to $21 million in June 1976 and $35 million in 
December 1976. At the same time, the projected 1976 trade 
deficit was approaching $175 million. The BCEAO (Central 
Bank of West African States) accordingly has begun to 
scrutinize with particular care all major domestic credit 
requests and foreign exchange transfers. Domestic credit 

in 1977 wi1l probably be contracted somewhat from the high 
1976 levels. The balance of payments has been in deficit 
every year since 1967 (except for 1970). The trade deficit 





is normally counterbalanced in part by a positive service 
balance (tourism and the Dakar port), net transfers from 
Senegalese workers outside the country, and net capital 
inflows on official account. Financing for the remaining 
negative balance, which is estimated at $12.6 million for 
1976, should be possible within BCEAO and IMF arrangements. 
However, concessional capital inflows (over $60 million in 
1976) are essential to Senegalese financial stability; in 
present circumstances, the authorities must exercise care in 
channelling available foreign capital loans to the most 
productive uses. 


Part B - Implications for the United States: The United 
States has trade, assistance and investment links to Senegal 
which have gradually expanded since 1970. 


Cooperation and Assistance: Official investment and borrowing 
is guided by a four-year plan which is prepared and carried 

out with more care in Senegal than in many developing countries. 
The current Plan (mid-1973 to mid-1977) calls for $1.433 
billion in project investment, of which $1.135 billion had 

been pledged as of August 1976 (including $9.2 million from 
USAID). More than two-thirds of the projects were in an 
implementation phase or had been completed as of that date. 

The IBRD and African Development Bank financed $160 million 

in untied projects, notably in agriculture, roads, railroads 
and environmental improvement. Canada, France, the PRC, Iran 
and Saudi Arabia were also large donors. The Fifth Develop- 
ment Plan to be released in 1977 is expected to call for 

$1.75 billion in productive investment net of interest in 

the subsequent four year period. Some of the major projects 
will be: ‘urban development of St. Louis, Senegal's former 
capital ($75 million), irrigated perimeters along the Senegal 
River Valley, Port Sedar refinery/phosphate mine ($200 million), 
Tobene iron ore extraction ($100 million initially), ilmenite 
(mineral sands) mining ($50 million), hydro-agricultural 
development of the Gambia and Casamance River basins 

($20 million in studies), and the Dakar supertanker repair 
facility ($100 million). Many of these projects currently 

in formulative stages could present opportunities for American 
firms, particularly those able to assist in obtaining financing. 


Trade: The U.S. is the second largest supplier to Senegal 
after France, but its market share amounts to only 7%. During 
1977 Senegal is expected to align itself with most of the LDC 
signatories of the Lome Convention and end preferential tariffs 
on imports from the European Community. This will present many 
new export opportunities for U.S. firms,especially for consumer 
goods suppliers. (Most capital equipment currently enters duty 
free regardless of source.) However, lack of effective local 
representation is a major obstacle to additional U.S. sales 

in Senegal. 





A recently prepared market brief on Senegal indicated that 
the following product categories have the greatest incremental 
sales potential: building and construction equipment, energy 
systems, air conditioning-refrigeration, radio-communications 
and navigational equipment; fisheries supplies and equipment. 
A technical sales seminar in Water Resources Management is 
scheduled to visit Senegal and Nigeria in October 1977, and 

a Commercial Fisheries Trade Mission is scheduled for Senegal 
and Mauritania in July 1978. The post will be preparing 
market research in advance of each of these events which 

will be available to interested participants through the 

U.S. Department of Commerce. The Government of Senegal plans 
to mount its own trade show in commercial fishing in February 
1977, followed by an agricultural equipment show in December 
1977. 


Eighteen U.S. firms participated in the American exhibit at 
the Second International Trade Fair of Dakar in December 1976. 
The experience of firms which participated in the 1974 and 
1976 Dakar Fairs indicates that this can be an effective means 
of obtaining local representation. The next International 
Trade Fair in Dakar is scheduled for December 1978. 


Investment: Senegal is actively searching for foreign invest- 
ment in tune with local priorities. An attractive investment 
code offers tax and other concessions for foreign investors, 
and the legislation is supported by Senegal's record of 
equitable treatment of investors since independence in 1960. 

A study recently prepared by a local economic consulting firm 
underscores agrobusiness, textiles and building materials as 
three sectors where foreign investment is particularly 
desired. Senegal has maintained a stable political environ- 
ment since gaining its independence in 1960, and it is 
Government policy to promote the development of a full- 
fledged multi-party political system. Current American 
investment in Senegal is approximately $30 million. U.S. 
fixed-asset investment is largely limited to petroleum and 
phosphate mining, although a number of banking and other firms 
have representational offices in Dakar or have interests in 
European banks which are shareholders in Senegalese institutions. 


U.S. Firms Currently Represented in Senegal 


Afram Films Materials Systems Corp. (California) 
American Life Insurance Mobil Oil Corporation 
Company Morgan Guaranty Trust Company 
Bank of America NCR 
Bankers Trust Company N-Ren Corporation 
Louis Berger Inter- Pan American World Airways 
national, Inc. Piper Aircraft Corporation 
Burroughs Corporation Price Waterhouse 





Citibank Seagrams Overseas Sales 
Colgate Palmolive Company Star Kist Foods 
Exxon Singer Company 
Fidelity Bank of Pennsylvania 
Honeywell Telecommunications Industries (TII) 
IBM Texaco Inc. 
International Minerals and 
Chemicals Corporation 
International Systems and Controls 


Further Information on Senegal: 


Indicateurs Economiques--Senegal. Published by BCEAO, February, 
July, December 1976. 


Marketing in Senegal. Overseas Business Report 75. Published 
by U.S. Department of Commerce. 


situation Economique du Senegal, 1975. Published by Ministry 
of Finance, Statistical Office, September 1976. 


Readjustment du Quatrieme Plan Quadriennal du Developpement. 
Published by Ministry of Plan and Cooperation, May 1975. 


Bulletin Semestriel d'Information sur 1'Execution du Plan. 


Published August 1976 and February 1977 by Ministry of 
Plan and Cooperation. 


Available by subscription from the S i 
uperintendent of Documents, GPO, Washi 
additional. Single copies, 50 cents, available from Publication othe ee 


7.50. i i 
s Sales Branch, Room 1617, U.S. Department of onalen ‘one 


rce, Washington, D.C. 20230. 
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